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DIRECTORS’ REPORT
To,
The Members of
M/s Chhattisgarh State Power Distribution Company Lid.
Raipur (C.G.)

Your Directors have pleasure in presenting their 12" Annual Report of the Company for the

financial year ended 3 1% March, 2015.

1)

2)

CONSTITUTION OF THE COMPANY.

Your Company was incorporated on 19" May, 2003 as a Public Limited Company vide
Certificate of Incorporation No. U 40108 CT 2003 FLC 1 5822 issued by the Registrar of
Companies, M.P. & C.G.. The Board of Directors of your Company. in its meeting held on
10™ July, 2015 has passed a resolution for change in the constitution of the Company from
piic Limited to Private Limited, subject to approval of the State Govt. and members of the
Company. The Company has sent the proposal for approval of the State Govt. The proposed
change in the constitution of the Company will not have any effect on the Govt. Company

status of the Company.

DISTRIBUTION UNDERTAKINGS VESTED IN THE COMPANY:

In accordance with the provisions of the Electricity Act, 2003, the State Government, vide
Notification No. F1-8/2008/13/1 dated 19" December, 2008, had issued the Chhattisgarh
State Elcctricity Board Transfer Scheme Rules, 2008 with regard to the fransfer of
properties, undertakings, interests, rights, obligations, liabilities, personnel and
proceedings from Chhattisgarh State Electricity Board (CSEB) to its Successor Companies
viz, Chhattisgarh State Power Generation Company Lid., Chhattisgarh State Power
Distribution Company Ltd, Chhattisgarh State Power Tratsmission Company Limited,
Chhattisgarh State Power Trading Company Limited and Chhattisgarh State Power Holding
Company Limited.
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Subsequently, the State Government, vide Notification No. F-21/13/2010/15/2 dated
31.03.2010, had issued the Chhattisgarh State Electricity Board Transfer Scheme Rules,
2010, in supersession of the Chhattisgarh State Electricity Board Transter Scheme Rules,
2008. As per the above Transfer Scheme Rules, the Distribution Undertakings of erstwhile
CSEB stood transferred to and vested in Chhattisgarh State Power Distribution Company

Limited on and from the Appointed Date ie. 1" January, 2009.

SUBSIDIARY COMPANY & GOVT. COMPANY STATUS:

In pursuance to Chhattisgarh State Electricity Board 'I'tansfer Scheme Rules, Z010, the
entire sharcholding of the Company is held by M/s Chhattisgarh Statc Power Holding
Company Limited. Accordingly, your Company is a wholly owned subsidiary of M/s
Chhattisgarh Statc Power Holding Company Limited. Further, as per the above Transfer
Scheme Rules, the entire shareholding of M/s Chhattisgarh State Power Holding Company
Limited is held by the Government of Chhattisgarh. Thus, your Company is a Government

Company as defined under section 2 (45) of the Companies Act, 2013,

CAPITAL STRUCTURE:

The authorized share capital of the Company stood at Rs. 3,300 Crore divided into 330
Crore equity shares of Rs.10/- each as on 3 [ March, 2015. Further, the paid up share
capital at the end of the financial year under review stood at Rs. 2263.10 Crore divided

into 226.31 Crore equity shares of Rs.10/- cach.

FINANCIAL RESULTS:
(Rs. in Crore)
PARTICULARS FY. 2014-15 FY. 2013-14
Revenue from Operations 8369.63 7075.70
Other Income 41.52 36.04
Profit/(Loss) before depreciation, cxceptional (1812.72) (791.49)
& extraordinary items & taxation
Less: Depreciation & Amortization Expenses 169.14 171.04
Profif (Loss) before exceptional & | (1981.86) (962.53)
extraordinary items & taxation
Less . Exceptional & Extraordinary items (427.61) (466.23)
Profit/ (Loss) beforc Prior Period Adjustment (1554.25) (496.30)
and Tax
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Prior period Income/ (E;{pense) | 0.08 _ 134.12
Profit / (Loss) before tax (1554.17) (630.42)
Less: Tax expenses 0.00 0.00
Profit/(Loss) after taxation (1554.17) (630.42)

During the financial year 2014-15, the Company has earned Revenue from Operations
amounting to Rs. 8369.63 crore as compared to Rs. 7075.70 crore during the previous
year. The company is a Public Utility and is functioning under the regulatory regime. The

tariff is determined by the CSERC taking into consideration various factors.

Accordingly, the net loss of the Company was Rs. 1554.17 crore during the financial year
under review as compared to net loss of Rs. 630.42 crore during the previous financial
year. The power purchase cost and finance cost has also increased during the year under
review, however, the major reason for huge loss is provision for pension and gratuity to
the tunc of Rs.1072.90 crore, on the basis of actuarial valuation report as on 3 1% March,
2015.

OPERATIONAL PERFORMANCE.

During the period from 01.04.2014 to 31.03.2015, 7003 KM Sub-transmission Lines and
10928 KM Low Tension (Distribution) Lines were constructed. Including the above, the
total length of Sub-transmission Lines and Low Tension (Distribution) Lines stood at
105451 KM and 154945 KM respectively at the end of the financial year. During the
period under review, 61 Nos. new 35/11 KV Sub-station and 14935 Nos. new 11/0.4 KV
Distribution Transformers were established as a result of which, the capacity was
increased by 1564 MVA. As on 31.03.2015, there were 945 Nos. 33/11 KV and 113907
Nos. 11/0.4 KV Sub-stations with total capacity of 14051 MVA.

The details of work done during the period under review for up-gradation of Sub-

transmission and Distribution System are as undcr:

L Particulars Unit FY. 2014-15

No.

1. 33 KV Lines _ KM 890.00

2. L1 KV Lines KM 6113.00

3. Low Tension Lines (400-230 Volts) KM 10928.00

4, 23/11 KV Sub-stations installed Nos. 61

5. 11/0.4 KV Sub-station installed Nos. 14935
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_ Installatioﬁ .bf Additional Transformer in
6. L : Nos. 39
existing 33/11 KV Sub-station

Increase in capacity of Transformer of
T 1. ’ e ) Nos. 11
existing 33/11 KV Sub-stations

Increase in capacity of [11/04 KV
Nos. 344

g

Transformers

® Normal Development Work:

During the period under review, the Company has done the following work under normal

Development Projects for Sub-transmission and Distribution system.

;1; Particulars Unit Achievement
1. 33 KV Lines Construction KM 143.00
2. 11 KV Lines Construction KM 366.00
3. Distribution Lines for Services KM 632.00
(For New Connections) +85.00
(Conyersion)
4. Distribution Lines for Street Lights KM 29.00
+64.00
(Conversion)
Street Lights (Points) Nos. 2114
New Distribution Transformers Nos. 2077
| Increase in Capacity of Distribution Nos. 344
Transformers
8. | Connection prmridecf= | il
Single Phase Nos. 140119
Three Phase Nos. 198836
High Tension Connection Nos. 225 (174 MVA)
Load enhancement in existing HT Nos. 12Z (96 MVA)
connection

@ RURAL ELECTRIFICATION.

Out of total 19567 villages (as per Census 2011), 18487 villages were electrificd as on
31.03.2015 and 1080 villages are un-clectrified. Out of 1080 villages, 416 villages arc
covered under ongoing RGGVY, 121 villages are proposed under DDUGJY. 149 villages
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are proposed for electrification through non-conventional (off-grid) and 394 villages arc

covered under special package — DDG.

S.No. Particular Nos.
01 Total inhabited villages as per Census 2011 19567
02 Total electrified villages as on 31.03.15 18487
03 Villages balance for clectrification UE DE Total

ason 31.03.15 ' 845 255 1080
04 Villages covered under ongoing 416 0 416
RGGVY
05 | Balance villages to be clectrificd 429 235 664
05 Proposed to be electrified through 18 131 149
(A) off-grid by CREDA due to forest &
long distance from grid.
05 Villages sanctioned in DDUGJY 46 75 121
(5)
05 Villages where survey could not be 365 29 594
(©€) done

& RGGVY in Chhattisgarh

Concept to commissioning work of RGGVY has been entrusted to 03 CPSUs viz. NHPC,
NESCL & PGCIL but after refusal by PGCIL for execution of LWE affected districts namely
Bastar (including Narayanpur & Kondagaon), Dantewada (including Bijapur & Sukma) &
Koria and Jashpur by NESCL, CSPDCL has taken over the responsibility for implementation
the project.

RGGVY is applicable in all the 18 districts of the state. Detailed Project Reports have been
prepared on the basis of old 16 districts with the coverage of all villages of the state. The
then newly created district Narayanpur and Kondagaon is bifurcated from district Bastar

and district Bijapur & Sukma from district Dantewada.

Scheme for 03 districts namely Kabirdham (Kawardha), Durg and Janjgir-Champa
sanctioned for Rs. 174.973 Crore under 10™ five year plan and have been completed and
closure accepted by REC Ltd. As on 31.03.2015, Rs. 160.3094 Cr. have been disbursed to

implementing agencics and Rs. 172.664 Cr. have been incurred.
Scheme for 13 districts namely Rajnandgaon, Raipur, Dhamtari, Mahasamund, Kanker,
Bilaspur, Korba, Raigarh, Surguja. Bastar (including Narayanpur), Dantewada (including
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Bijapur), Korea and Jashpur have been sanctioned for Rs. 1 185.61 Crore under the 11"
five year plan. As on 31.03.2015, work in O7 districts namely Rajnandgaon, Raipur,
Dhamtari, Mahasamund, Kanker, Bilaspur, Korba have been completed and closure
submitted to REC Ltd. As on 31.03%.2015, Rs. 796.6051 Cr. have been distributed to

implementing agencies and Rs. 827.4088 Cr. have been incurred as expenditure.

02 district projects namely Korea (Rs. 81.3231 Cr.) & Jashpur (Rs. 94.7934 Cr.) have been
sanctioned on 16.12.2011 under Phase-I1 of XI plan. Award for Korea & Jashpur districts
have been placed on various turnkey contractors for Rs. 69 Cr. & Rs. 77.76 Cr.

respectively.
Under 12™ plan, 04 district projects namely Janjgir Champa. (Rs. 92.20 Cr) Mahasamund
(Rs. 44.84 Cr), Dhamtari (Rs. 67.85 Cr) & Korba (Rs. 81.19 Cr) have been sanctioned and

award have been placed to turn-key contractor.

Five Year Plan wise progresses of villages and BPL as on 31.03.2015 is as below.-

Particular Sanctioned provisions Work Completed Handed Over
10" i Total 10™ 1" Total | 10" Plan | 11" Plan | Total

Plan Plan Plan Flan
UE/DE 56 1675 1731 56 1261 1317 56 1193 1249
Village
Inlensive
I 3095 12974 16067 3095 123508 15401 3003 12084 15177
Villages
BPL

134459 | 757398 | 891757 | 134459 | 573409 | 707868 154458 554426 | 688885

Achievement during FY 2013-14 and FY 2015-16 up t0 31.03.2015.-

Particular Achievement Achievement
FY 2013-14 FY 2014-15
UE/DE Village (Nos.) 338 253
PE Village (Nos.) 2839 1725 || |
BPL Connection (Nos.) 124667 112959
Expenditure (Rs. In Crore) 178.27 99.35
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©® RGGVY-XII Plan

MoP, Gol vide office memorandum No. -44/10/2011-RE dated 02.09.13 has conveyed
continuation of RGGVY in XII & XIII Plan for.-

(a) Completing spill over works of projects sanctioned in X & XI Plan.

(b) Continuing the scheme for covering all remaining census villages and habitations with

population of above 100.

(c) Providing frec electricity connections to BPL house-holds @ Rs. 3000/~ per connection

in villages and habitations with population of above 100.

(d) Extending DDG to grid connected areas to supplement the availability of power in

areas where power supply is less than 6 hours a day.
Rural Electrification Corporation (REC) Lid. is the Nodal Agency for the scheme.

Under funding pattern, 90% capital subsidy would be provided towards overall cost of the
project by REC excluding the amount of State/local taxes and 10% would be contributed by

the Sate through own resources/loan.

Work of actual survey and preparation of DPR thereof has been entrusted to M/s REC-

PDCL. Present status of DPRs sanctioned and submitted for sanction is furnished as below.

S.No. Name of Santioned cost Remarks
sanctioned of Project (Rs.
project In Crore)
1 Janjgir-Champa 02.2044 Contract award | issued on
2 |Korba 31.1982 | 26.08.2014 for Korba, Dhamtari
3 Dhamtéri 67.8536 | & Mahasamund and  on
4 Mahasamund 44.8425 17.03.2015 for Janjgir-Champa.

Coverage of above sanctioned projects arc furnished as under.-

SN Name of Coverage of village and Coverage of habitations
Project BPL
UE PE BPL UE PE Total
Habitation
1 Dhamtari 0 602 5025 135 1841 1976
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2 | Mahasamund | O 1036 | 13404 | 23 1821 | 1844

3 Korba 0 706 23969 303 1793 2096

4 Janjgir 0 892 | 21635 ] 2722 2727
Champa

Total 0 3236 6'-4033 466 8177 8643

® Majra-Tola Electrification.

After Census 1971, no accurate information regarding Majra-Tola is available in any
Census Statement. However, the detail was mentioned regarding residential area in Censes
2001. On the basis of the above, there arc 35096 Majra-Tola in the State of Chhattisgarh.

During the period from 01.04.2014 to 31.03.2015, the clectrification was completed in
194 Majra-"Tola by which there were 25195 Electrified Majra-Tola as on 31.05.2015. As
a result of the above, the percentage of Majra-'Tola Electrification in the State reached to
71.78%.

@ Elcctrification of Irrigation Pumps

During the period from 01.04.2014 to 31.03.20185, the line extension work has been
completed for 24892 pumps and 343723 pumps have been energized up-to 31.03.2015.

@ Kisan Samridhi Yojna (Indira Khet Ganga Yojna)

The State Government started a scheme in the name of Indira Khet Ganga Yojna in the
year 2002 (presently, the scheme is known as Kisan Samridhi Yojna). In the above scheme,
in rain shadow area, the irrigation facilities are made available to farmers through pump

electrification.

During the period under review, the line extension work has been completed for 179

pumps and 124 pumps have been energized under the above scheme.
® B.P.L Connection

As per the direction of State Government, the B.P.L. Connection is made available to people
who are below poverty line. During the period from 01.04.2014 fo 31.03.2015, total
44724 connections have been provided to the above category families. As a result, there

are 1596982 B.P.L. Connections to the above category families as on 31.03.2015.
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7)

@ Atal Jyoti Yojana

In view of load management during scarcity of power (peak load hours), the agricultural
dominated feeders have been separated under Atal Jyoti Yojana funded by the State
Government. The progress has shown satisfactory results by making approx 12% returns
per year. Total 130 Nos. 11 KV feeders have been separated in first phase covering 30336
pumps of 732 villages. Total 170 Nos. 11 KV feeders are to be separated in second phase
covering 29594 pumps of 1950 villages, out of which work of 167 feeders have been

separated covering 30603 pumps of 1692 villages.
DDUQGJY & IPDS SCHEME

In the year 2014 Govt. of India has launched two new schemes namely IPDS & DDUGJY.

The main objectives of the scheme arc given as under.-

. Separation of agriculture and non-agriculture feeders facilitating judicious roistering
of supply to agricultural & non-agricultural consumers in the rural arcas; (under
DDUGY)

I Strengthening and augmentation of sub-transmission & distribution (ST&D)
infrastructure in rural areas, including mefering at distribution transformers, feeders
and consumers end; (under DDUGJY & IPDS)

III. Rural electrification work including electrification of rural households. (under
DDUGJY)

The ongoing RGGVY/RAPDRP scheme will be subsumed in newly launched DDUG]Y/IPDS

scheme respectively.
The Govt. of India has sanctioned an amount of Rs. 1247.72 Cr. for the State under
DDUGJY scheme. Similarly an amount of Rs. 489 Cr. has been sanctioned for state under

1PDS scheme.

FUTURE PROSPECTS & PLANS:

HVDS Scheme. - The High Voltage Distribution System scheme, as the name suggests, has

the great scope of T&D loss reduction by converting the existing LT network into HT
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network. Efforts are being made to increase HT/LT ratio in terms of both line length &
consumption accompanicd by the respective network. The funds for this scheme are being
made through company own sources and financing from Rural Electrification Corporation
Limited (REC). REC has sanctioned HVDS scheme for feeders scparation in Saraipali,
Akaltara, Kawardha & Sakti Division. In Saraipali division out of 58 feeders, 22 No. feeders
have been completed & 36 Nos. feeders are under progress. Under Akaltra Division, 29 No.
feeders are to be converted into HVDS system, out of which work of 11 feeders have been
completed & 18 No. feeders have been awarded fo different agencies and their work are
under progress. Also tendering process are being done for the works under Kawardha &

Sakti Division.

R-APDRP.- R-APDRP scheme part A Project has been taken up by CSPDCL under aegis of
Ministry of Power, Govt. of India. Under this scheme, 22 Major towns of the State having
population more than 30,000 & above has been selected. Under this project, Detailed
Project Report amounting to Rs. 165 Cr. has been sanclioned out of which Rs. 122 Cr. shall
be loan amount which shall be converted into grant on successful implementation of the

Project within 3 years.

R-APDRP PART B.- To reduce line losses in above 21 towns (for which 19 DFR Sanction)
having population more than 30000 a scheme worth Rs. 710.24 Cr. has been sanctioned
for new 33/11 KV for line extension work, cable lying work & other work. Work of 15
town got completed works of rest 4 Towns is under progress will be completed within time

frame given by Gol.

IMPROVEMENT INITIATIVES:

As per the guidelines of CEA, CSERC and follow-on process of reforms referred in different
sections of Electricity Act, 2003, various special initiatives have been taken by the
management to improve the working efficiency and to provide betfer services to the

consumers. Some of these are listed below.—

Special drives have been taken and cent percent meterisation of all consumer

A4

categories with electronic meter towards accounting of their actual consumption has

been achieved.

v

Replacement of Stopped [ defective meter is being carricd out regularly.
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9)

10)

v

\4

Total 21 No. Special courts have been constituted under section 153 of Electricity Act,
2003 in 21 district head quarter for the purposes of providing speedy trial of offences

referred in section 135 to 140 & section 150 of Act 2003.

Consumer grievance redressal forum has been setup in Raipur & Bilaspur regional
head quarter. Raipur forum arranges redressal weekly camps at Durg & Rajnandgaon
& fortnightly camp at Jagdalpur. Similarly. Bilaspur forum arranges fortnightly camps
at Raigarh & Ambikapur towards quickly disposal of consumer grievances by

providing closed approach for consumers.

Towards improvement of collection efficiency & consumer services, total 67 nos. ATP
machines have been installed at different location where the consumer can pay the bill
round the clock. There is also a facility of online bill payment for internet users and

duplicate bill can also be printed through this online system.

Improvement in operation cfficiency has been achieved through implementation of
SAP ERP in different modules like Material Management, Finance & Control
Management, Human Resource Management, Billing, Network Management, system,
Owing to this, it is now possible to monitor the implementations of schemes / projects

at circle level, regional level & head office level ete.

Chhattisgarh is the first state in the country where Distribution Company has adopted

implementation of SAP (ERP) Syster.

Central call cenire has been started in Raipur, Durg-Bhilai & Bilaspur covering 22
major towns of the state under RAPDRF scheme to quick redressal of consumer

complaints.

DIVIDEND

Keeping in view loss suffered by the Company during the year under review, your

Directors do not recommend any dividend for the year under review.

PUBLIC DEPOSIT:

Your Company has not accepted any deposits within the meaning of Section 73 of the

Companies Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014.
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11) DIRECTORS & KEY MANAGERIAL PERSONNEL:

As per provisions of the Articles of Association of the Company. all the Directors hold the

office at the pleasure of the Government of Chhattisgarh.

The Energy Department, Govt. of Chhattisgarh has appointed Shri 8. B. Agrawal. Managing
Director of Chhattisgarh State Power Generation Company Ltd. as its Nominee Director
wef 19.05.2015. Further, the Energy Department, Govt. of Chhattisgarh has also
appointed Shri Amit Agrawal, Sccretary (Finance), Govt. of Chhattisgarh as its Nominee
Director in place of Shri D.S. Misra w.ef. 19.05.2015 and Shri N. Bajjendra Kumar, ACS

(Energy) as its Nominee Director in place of Shri Aman Kumar Singh wef. 24.05.2016.

Accordingly. the following persons constitute the Board of Directors of the Company as on

date:
SL. NO. NAME OF HON'BLE DIRECTOR e DESiGNATTON
1. Shri Shivraj Singh, LAS. (Retd.) Chairman & Nominee Director
2. Shri N. Baijendra Kumar, LAS. Nominece Director
3. Shri Amit Agrawal, LA.S. Nominee Director
4. Shri Ankit Anand, LAS. Managing Director
5. Shri 8. B. Agrawal Nominee Director

Further, Mr. Sandeep Modi, Executive Director (Finance), has been appointed as Chief
Financial Officer of the Company wef 23.12.2014 and Miss Neha Gyanchandani,
Company Sccretary of M/s Chhattisgarh State Power Holding Compaiy Limited, Holding
Company of the Company, has been appointed as Company Secretary of the Company
w.ef 30.03.2015 in compliance with the provisions of section 203 of the Companies Act,
2015 read with Companies (Appointment and Remuneration of Managerial Personnel)

Amendment Rules, 20 4.

12) DIRECTORS’ RESPONSIBILITY STATEMENT:

As required under section 134 (5) of the Companies Act. 2013, your Directors confirm

that.

(i) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;
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(iiy The Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are rcasonable and prudent so as to give a
true and fair view of the state of affairs of the company at the end of the financial

year and of the profit & loss of the Company for that period,;

(iil) The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the company and for preventing and detecting fraud and other

irregularities;
(iv) The Directors had prepared the annual accounts on a going concern basis; and
(v) The Directors had devised proper systems to ensure compliance with the provisions

of all applicable laws and that such systems were adequaie and operafing

cffectively.

13) NUMBER OF MEETINGS OF THE BOARD:

Eight (8) Board Meetings were held during the Financial Year ended March 3 1¥,.28185.

14) AUDIT COMMITTEE .

The Audit Committee of the Company comprises the following directors:

SL. NO. NAME OF HON'BLE DIRECTOR - DESIGNATION
L. Shri N. Bajjendra Kumar, LAS. Non-Executive Director
Z Shri Amit Agrawal, LA.S. Non-Executive Director
3. Shri Ankit Anand, LA.S. Exccutive Director

15) NOMINATION & REMUNERATION COMMITTEE:

Your Company is required to constitute a Nomination & Remuneration Commitiee as per
provisions of Section 178 of the Companics Act, 2013 read with the Companies (Meefings
of Board and its Powers) Rules, 2014. Since the Government of Chhattisgarh has not yet
appointed Independent Directors on the Board of Directors of the Company, the above
Committee could not be constituted in compliance with the provisions of the Companies
Act, 2013.
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16)

17)

18)

19)

20)

CORPORATE SOCIAL RESPONSIBILITY -

Your Company is required to constitute a Corporate Social Responsibility (CSR) Committee
as per provisions of section 135(1) of the Companies Act, 2013. Since the Government of
Chhattisgarh has not yet appointed Independent Directors on the Board of Directors of the
Company, your Company could not conslitute Corporate Social Responsibility (CSR)

Commiftee.

Keeping in view loss suffered, the Company was not required to incur any expenditure on

CSR activity during the year under review.

RISK MANAGEMENT

The management of the Company regularly reviews the risks, challenges and threats being
faced by the Company. At present, the Company has not identified any element of risk
which may threaten the existence of the company. Further, the Company is in the process

of formulating Risk Management Folicy.

STATUTORY AUDITOR:

M/s Pandey & Co., Chartered Accountants, Raipur were appointed statutory auditor of the
Company by the Comptroller and Auditor-General of India (CAG) for the financial year
2014-15.

REPORT/COMMENTS OF THE AUDITORS /CAG:

Observations of the Statutory Auditors along with Management’s replies thereto on the
Financial Statements of the Company for the financial year 2014-15 are enclosed

herewith 4s Annexure — “A”.

Further, the Comments of the Comptroller & Auditor General of India and Management’s
replics thercto on the Financial Statements of the Company for the financial year 2014-15

are enclosed herewith as Annexure — “B".

COST AUDITORS :

The Board of Directors of your Company, in its meeting held on 29™ September, 2014, has
appointed M/s Rakshit & Associates, Cost & Management Accountants, as the Cost Auditor

for audit of the Cost Accounting Records of your Company for the financial ycar 2014-15
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21)

22)

23)

24)

25)

in pursuant to the provisions of Section 148 of the Companies Act, 20153 read with the

Companies (Cost Record and Audit) Amendment Rules, 2014.

Further, the Company has filed the Cost Audit Report for the Financial Year 2011-12 &
2012-13 on 01/11/2014 & 24/11/2015 respectively. The Cost Audit Report for the

Financial Year 2013-14 & 2014-15 is under process.

INTERNAL AUDITOR.:

Your Company has appointed Shri Ramesh Verma, DGM (F&A) of the Company, as
Internal Auditor of the Company for financial year 2014-15 in compliance with the

provisions of section 138 of the Companies Act, 2013.

SECRETARIAL AUDIT

Your Company has appointed M/s 8.G. Kankani & Associates. Company Secretarics, as
Secretarial Auditor of the Company for the financial year 2014-2015 for c_onducting
Secretarial Audit in pursuance of the provisions of Section 7204 of the Companies Act,
2013 and the Companies (Appointment and Remuneration of Managerial Personnel)
Rules. 2014. The Secretarial Audit for the EY. 2014-15 furnished by the Secretarial

Auditor is enclosed herewith as Annexurc — “C”.

Further, the observations of the Secretarial Auditor along with Management’s replies

thereto for the financial year 2014-15 are enclosed herewith as Annexure — D",

ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

Adequate internal financial controls were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant fo the preparation and presentation

of the financial statements.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not made loans/investments/given guarantees/provided securities o
other bodies corporate or persons covered under the provisions of section 186 of the

Companies Act, 201 3.

SUBSIDIARIES, JOINT VENTURES & ASSOCIATE COMPANIES.

The Company is not having any subsidiary, joint venture or associate company.
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26) TRANSACTIONS WITH RELATED PARTIES.

The Company has not enlered into any transaction falling within the preview of section

188 of the Companies Act, 2013.

27) MATERIAL CHANGES AND COMMITMENTS:

No material changes occurred subscquent to the close of the financial year of the

Company to which the Annual Report relates.

28) SIGNIFICANT AND MATERIAL ORDERS:

During the year under review, no significant and material orders have been passed by the

regulators or courts or tribunals impacting the going concern status of the Company.

29) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

EARNINGS AND OUTGO:

The details of conservation of energy, technology absorption, foreign exchange earnings

and outgo are as follows:

a) Conservation of energy

(1)

The steps taken or impact on conservation

of energy

CSPDCL has started distributing 09
wait LED lamps with 3 years
guarantee under “Mukhyamantri

LED lamp Vitran Yojna" for

conservation of energy. The

program has started on 13" March

2016 from Rajnandgaon.

Approximately 42 lakhs LED has

been distributed  till 31" August

2016 in the State.

e Installation of  star  rated
transformer | in  distribution
system  is the most - effective
method of energy conservation as

well as loss reduction measures.
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rCSPDCL has started to procur‘c‘
and install 3 and 4 star rated
distribution transformers only.
Accordingly, 13445 Nos and
7604 Nos DTs have been
installed during the year 2013-
14 and 2014-15 respectively.

o Installation of 11 KV Capacitor
Bank in 11 KV feeders at 33/11
KV §/s is another effective way of

" conservation of energy. There
arc 09 Nos Capacitor Bank of
102 MVAR and 16 Nos
Capacitor Bank of 18.3 MVAR
capacity have been installed
during the year 2013-14 and
2014-15.

o Aufomatic Meter Reading (AMK)
system has been adopted in all
HT and LT connections in the
State. Similarly, 6450 AMR have
been installed in 80 industrial
and non domestic connections up
to 2014-15.

e CSPDCL is laying of LT AB Cable
in theft-prone areas in place of
bare conductor to prevent direct
theft as well as conservation of
cnergy. For this purpose, apprx
1409 Km AB Cable has been laid
up to 2013-14 apart from
RAPDRP.

143894 Nos meters have been

shifted from premises to outside at

visible place.

(ii) the steps taken by the company for Nil

utilizing alternate sources of energy
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(iii) the capital investment on  energy Nil
conservation equipment’s

b) Technology absorption

(i) the efforfs made towards technology Nil
absorption
(ii) the benefits derived like  product Nil

improvement, cost reduction, product

development or import substitution

(iil) in casc of imported lechnology (imported Nil
during the last three years reckoned from

the beginning of the financial year)-

(a) the details of technology imported -

(b) the year of import; el

(c) whether the technology been  fully -
absorbed

(d) if not fully absorbed, areas where et
absorplion has not laken place. and the

reasons thercof

(iv) the expenditure incurred on Research and Nil
Development
c) Foreign exchange earnings and Outgo. NIL

30) EXTRACT OF ANNUAL RETURN:

31)

As required pursuant to section 92 (3) of the Companies Act, 2013 and rule 12 (1) of the
Companies (Management and Administration) Rules, 2014, an extract of annual return in

Form MGT-9 as a part of this Annual Report is enclosed hercwith as Annexure — “E”.

STATUS OF CASES FILED PURSUANT TO THE SEXUAL HARASSMENT OF WOMAN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has formed an internal complaint committee for Head Quarter offices and
also issued necessary instructions to all field offices for constitution of internal complaint
committees at Regional/Circle/Division/Sub-Division/Zone/DC offices. One case during the
financial year is ficld under “Sexual Harassment of Woman al Workplace (Prevention,
Prohibition and Redressal) Act, 2013". The action has been taken against respondent and

no case is pending which is registered in financial year 2014-15.
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32)

33)

34)

35)

PARTICULARS OF EMPLOYEES :

None of the employces reccived remuncration during the year in excess of limits
prescribed under Section 107 of the Act, read with rule 5(1) of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

HUMAN RESOURCES:

Employees are the most precious assct of an organization and favourable environment is
necessary to encourage creativity, innovation and performance excellence amongst them.
Your company has focused its efforts to enhance the capabilities of criployees to develop
competent, trained and multi- disciplinary human capital in CSPDCL so as to meet the
challenging assignments. Your company strongly believes in achieving organizational
excellence though human resources and follows “People First” approach to leverage the

potential of its employees 1o fulfill its business plan.

INDUSTRIAL RELATIONS:

Employee relations in the Company continued to be cordial and harmonious during the
yecar. Employees were encouraged to participate in the areas concerning their work
conditions, welfare etc. The overall industrial relations scenario was peaceful governed by

harmony and mutual trust.

SAFETY, HEALTH & ENVIRONMENT:

3 Various guidelines have been issued time fo tme for carrying the job with safety
standards. Installation /testing/ commissioning works have been done by taking
measures as per Indian Electricity safety rules. Necessary safety tools have been
provided to cvery Line man / technical staff. Regular safety- drill camps have been
organized at each division level. Special training programme have also been organized

to safeguard the man & material.

$ There are 05 Numbers Departmental OPD dispensaries to nurture for their employees.
In addition to departmental hospitals facility, CSPDCL has tie-up with other Govt /
Private recognized & reputed state/ inter-state super specialty hospitals for chronic/
‘critical medical cases and the cmployces get reimbursement facility for their

hospitalization on the basis of referrals.
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% Pleasant environment has been maintained by conducting the different games. Some of
the departmental cmployees have played even at inter-State / National level by the
motivation & continuous encouragement and won the national championship trophy.
Employees get the reward/honors for their splendid job by the top management at the

time of national festivals.

36) VIGILANCE MECHANISM:

In the meeting of the Board of Director of the Company held on 23" December, 2014, the
Board of Directors of the Company has passed a resolution for establishment of Vigilance
Mechanism in the Company in compliance of provisions of section 177 of the Companies
Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules. 2014. The

Company is in the process of establishment of Vigilance Mechanism.

37) ACKNOWLEDGEMENT

Your Directors acknowledge with gratitude the support received from Central
Government, Govt. of Chhattisgarh, Chhattisgarh State Electricity Regulatory Commission,
Chhattisgarh State Power Companies, bankers, various Government Authorities,

employees, customers, suppliers and other business associates.

FOR AND ON BEHALF OF T
OF DIRECTORS

(SHIVRAJ SINGH)

CHAIRMAN
DIN. 05248101
PLACE: RAIPUR (C. G.) ADD: H.NO. C/1/3, OFFICERS' COLONY,
DATE. 28/09/2016 FAFADIH, RAIFUR (C.G.)
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ANNEXURE — A" TO DIRECTORS REPORT
MANAGEMENT REFLY
To
AUDITORS COMMENTS CONTAINED IN THEIR AUDIT REPORT

PARTICULARS MANAGEMENT REPLY

AUDITORS REPORT

Major comments and observations based on our | The auditor’s comments on  sub  paras
audits which in our opinion are significant and | (a).(b).(c).(d).(e).(£).(2).(h).(1).(3).(k)&(1)  have
required provisions in the financial statements | been discussed below in detail.

in certain cases mentioned herein. The net
aggregate impact of non-provision on the loss
for the wyear andfor on the wvalue of
assetsfliabilities and also there are cases as stated
in para below wherein the quantum of impact
though material is unascertainable. The
distinguished reasons have been mentioned in

our note below.

a. Impairment of Assets

The Company has stated in Para of ‘Significant | The objective of Accounting standard 28 is to
Accounting Policies’ that the impairment loss is | ensure that the assets are carried in books at
charged to Profit & loss Afc in the year in which | no more than their recoverable amount and if
an asset is identified as impaired as per | its asset is carried at more than its recoverable
Accounting  Standard 28 However in  the | amount through use or sale of agsets. The asset
absence of techno economic assessment, we are | should be described as impaired and the
unable to comment on the effect of the same on | enterprises should recognize an impairment
the Financial Statements of the Company. loss. Further as the determination of valuation
of asset in terms of its remaining economical
benefits and remaining useful life is a matter
of technical assessmenl, which requires a
constitution of committee which shall access
the impairment of the assets| However the

same shall be taken care of in future.

b. Employcc Benefits

Company has adopted cash system of | The audilor’s comments represent the factual
accounting of earned leave encashment to its | position and no comment is required
retiring employees which is not in accordance | disclosure in this regard has been made

with mandatory Accounting standard 15 issued | para(a) and q(if) of Significant accounting

Pagelof8
CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED DIRECTORS’ REPORT 2014-15




by ICAL regarding “Employee Benefits” in the | policies
absence of necessary information fo quantum
of such liability as at 317 March 2015 is

indeterminale.

c. Company has a_doptcd cash . systemw for | The auditor’s comments represent the I‘zictuél"
accounling of delay payment surcharge from | position and no comment is required
High Tension Consumers which in our opinion | disclosure in this regard has been made
is not in accordance with mandatory | para(a) and q(ii) of Significant accounting
Accounting standard 9 issued by ICAI and | policies

accordingly, there is an overstatement of loss
with corresponding understatement of debtors
to the tune of Rs.275.63 Crore (Also refer note

Na. 22 of the financial statement).

d. Pursuant to disclosure under of the Financial | The auditor’s comments represent the factual
Statements, bonds and Debenturcs, Loan and | position, disclosurc in this regard has been
Advances (assets and liabilitics) and sundry made in point 29 in Noles to Financial
creditors are subject to confirmation and |
nae 1 . Statements.
reconciliation. The effect of the adjustment
arising from reconciliation and scttlement of old
dues and possible loss which may arise on
account of non-recovery or partial rccovery of
such dues is not ascerlained. Thus we are unable
to comment upon impact thereof on the

accounts and loss for the period.

e. Bank Balances includes bank account | The auditor’s comments represent the factual
maintained at Regional Accounting Offices, the | position.

same are subject fo reconciliation.

f The company has implemented system for | The auditor’s comments represent the factual
identification of enterprises qualifying under the | position.  Further, timely | and  correct
definition of Medium Small Enterpriscs as | information on account of any amount and
defined under Micro, Small and Medium | interest payable or any dispute arising with
Enterprises Development Act 2006 (MSMED). | MSME must be reported separately along with
However a claim for interesl amounting to | other contingenl liability and claim raised
Rs.3.58 Crore up to 28/02/2014 under Micro, | against the company by any other party. As
Small and Medium Enterprises Development Act | the same is to be reported and provided in the
2006 (MSMED) was filed against the Company books separately. However the same shall be
by petition No. 09/2014 in the month of April | taken care of in future.

2014.

_g, As per the information g,i\reﬂ to us, Company | A MIS Lleporl. must be dwelopéd in the SAP

has not maintained age wise details of Sundry | system so as to figure out the period wise
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Creditors and Sundry Debtors, thus we are outstanding balance ot only for the
unable to comment on Deemed Deposits as per | consumers but also for the debtors showing
Sec 75 to 76 of Companics Act 2013. credit balance. As the same | is treated as
Deemed Deposit in accordance with Sec 73 to
76 of Companies Act 2013, However the same

shall be taken care of in future.

h. Regarding Contingent Liabilities amount as | Due to time constrain information from field
disclosed in respect of claims pending Courtf | offices were not received at the time of audit.
Legal/Tax cases/Labour Cases and commitments | However the same shall be taken care of in
in respect of estimated amounts of Contract | future.

remaining to be executed on Capital Account
have not been properly compiled and
ascertained of the respective shared projects as

per Accounting Standard 29.

i The company capitalized Fixed Assets | RGGVY scheme is a Central (90%) and Stale
amounting Rs. 279.61 Crorc received from | (10%) Government funded | scheme. The
Government (GOCG) to operate and maintain | ownership of the assets created under the
said assets under RGGVY scheme and | scheme are to be transferred to the state
respectively credited the Capital Reserve of Rs. | government, however the work of R&M and
279.61 Crore since the assets are not owned by | operational expenses is to be carried oul by
CSPDCL, therefore in our opinion Fixed Assets is | the company ie. CSPDCL hence the assets are
overstated by Rs. 279.61 Crore and capital | being added to fixed assets of the company
Reserve is overstated by Rs. 279.61 Crore. Please | and simultancously liability under the capital
refer Note mentioned under G6.1(a) rcgarding | reserve is  also created.  lHowever no

“Fixed Asset”. depreciation is being charged on those assefs.

j. As per section 138 of companies Act 2013 | The auditor’s comments represent the factual
with Rule 13 (1)(a) of Companies {Accounts) | position,

Rules 2014 every listed company shall be
required to appoint an  Internal auditor.
Although a Company has appointed an Internal
Auditor on 30.09.2014 but the Internal Audit
Report for the Financial Year 2014-15 is yet fo
be submitted.

k. As per Sec 204 (1) of Companies Act 2013 | The auditor’s comments represent the factual
with Rule 9 of Companics Rules 2014 mandates | position. Requirements of Section 204(1) of
Secretarial Audit for every Listed Company. As | Companies Act 2013 with Rule 9 of
per Board minutes, Company have not any | Companies Rules 2014 which mandates
Secretarial auditor for Secrefarial audit. So we | CSPDCL to conduct Secretarial Audit the same
are unable to comment on it. should be taken care of to avoid auditor’s

qualification and penal provision of the Act.
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L As 'per Sec 177 (1) of Companies Act, 2013
read with Rule 6 and 7 of Companies Rules,
2014 deals with Audit
Company is not having Independent Directors

Committee, as the
on its Board as required by Sec 177 of the
Companies Act, 2013 as a result the Company
could nol comply the Statulory requirement in

this regard.

The auditor’s comments represent the factual

position.

OTHER MATTERS

a) Every public company which has paid up
capital of Rs. 100 crore or more or turnover
of Rs. 300 crore or more need to comply
with the requirement of having atleast of

149(1) of

Companies Act, 2013. Company does not

one woman director ufs

have any Woman Director

The
Chhattisgarh Undertaking and as per the

Company is a Government of
Articles of Association of the Company, all the

Directors are (o be appointed by the
Government of Chhattisgarh. Accordingly, the
Board of Directors of the Company, at its
meeting held on 23rd December, 2014, has
decided to make a request to the Government
of Chhallisgarh for appointment of woman
the

provisions of the Companies Act, 2013

director in compliance of relevant
Subsequently, the Company has requested the
Govt. of CG. to appeint Woman Director,
the Govt. of C.G.| has not

however, yet

appointed any Woman Director.

Meanwhile, the Board of Directors of the
Company, at its meeting held on 10th July,
2015, has decided to change the constitution
of the Company from a public limited
company lo a private limited company. In
compliance of the above, the Company is in
the process of obtaining necessary approval
from the Govt of C.G. and its lenders. After
conversion of the Company into a private
limited company, the Company will not be
required to appoint a Woman Director in its

Board of Directors.

b) Every public company which has paid up
capital of Rs. 100 crore or more or Deposit

or borrowings of Rs. 200 crore or more need

| to comply with the requirement of having

As per provisions of Section 178 of the
Act, 2013

Companies (Mcctings of Board and its Powers)

Companies read with  the

Rules, 2014, every public company having
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ORI e : .
Nomination & Remuneration Committee u/fs pcud. -up p share Cdpltﬂl of Rs. 10 crore or more |

178(1) of Companies Act, 2013, Company | or turnover of Rs. 100 Crore or morc or
not having any Nomination & Remuneration outstanding loans, - deposit and dcbentures
Commitiee. exceeding Rs. 50 Crore as on the date of last
Audited Financial Statements shall constitufe a
Nomination & Remuneration Commitice
consisting of minimum 3 non-executive

directors, 50% being independent.

Since. the Govt. of Chhattisgarh has not yet
appointed  Independent  Directors, the
Company could not constitute Nomination &
Remuneration Committee in compliance of the

above pr ovmons of the LOlndeILb Act, 2013.

¢) Every qualifying company which has | As per provisions of section 1'%‘3( ) of the

turnover of Rs. 1000 crore or more need (0 Companies Act, 2013, every company having
comply with the requirement of having | Net Worth of Rs 500 crore and above; or
Corporate Social Responsibility (CSK) Turnover of Rs. 1000 crore and above; or Net
Committec u/s 135 of Companies Act, Profit of Rs. 5 crore and above in any of the
2013, threc preceding  financial — years, shall
constilute a Corporate Social Responsibility
(CSR) Committee of the Board consisting of
three or more directors, out of which at least

one director shall be an independent director.

Since, the Govt. of Chhattisgarh has not yet
appointed  Independent  Directors. the
Company could not constitute Corporate
Social Responsibility (CSR) Committee in
compliance of the above provisions of the

Companies Act, 2013.

d) As per Section 177(9) of Companies Act. | In the meeling of the Board of Director of the
20153 has to establish Vigilance Mechanism | Company held on 23™ December, 2014, the
to Report for any unethical behaviour. As | Board of Directors of the Company has passed
Board minutes Company is not having |a resolution for establishment of  Vigil
Vigilance ~ Mechanism. ~ However, the | Mechanism in the Company in compliance of
Company has appointed Chief Vigilance | provisions of section 177 of the Companics
Officer on 22.12.2014 to dealt with the | Act, 2013 read with the Companics (Mectings
complaints against the employees and offices | of Board and its Powers) Rules, 2014. The

of the Company. Company is in the process of establishment of

Vigil Mechanism.
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ANNEXURE TO AUDITOR’S REPORT

PARA NO. I - In respect of its fixed assets:

a) The Company has maintained records

showing location wise details fixed assets.

However quantitative details  are  nof
maintained in the fixed asset register:
b) The management has explained that

physical verification of fixed asset is a
perpetual process undertaken at divisional
the

records for the pliysical verification wese

and sub-divisional level. As relevant

not produced betore ws for our review,

we are not in a position fo  conunent

thereon.

(a) The fixed assets register maintained at
I.Q. on the basis of information available
in the SAP system. As duc to limitation of
the system and voluminous number of
component in a asset, the quantitative
details are not available in the fixed assets
register maintained at H.O. However detail
quantitative  details of | assets are
maintained at respective division and sub

division offices.

Due to time constrain information from
field offices were not received at the time
of audit. However the same shall be taken

care of in future.

PARA NO. II - In respect of its inventorics:

a) As per information and explanation given to
<

us, physical verification of inventory is a

perpetual process undertaken at respective

stores.

In our opinion and according [o the
information and explanations given o us,
the rclevant records for the physical
veritication were not produced before us
for our review, we are ot in a position fo

comment thereon.

(a) The auditor statement represents the

factual position and doesn’t require any

comment.

(b) The detail records of physical verification
are maintained af store offices. Due to time
constrain all physical verification report
were not received at the | time of audil.
However the same shall be taken care of in

future.

PARA NO. IV - In our opinion and according to
the information and explanations given to us,
there is an adequate internal control system
commensurale with the size of the Company
and the nature of its business for the purchases

of inventory and fixed assets and for the sale of

The data of CSPDCL has beenn migrated to a
new server in the SAP system. I the migration
process various information for which details
were not available such as information on

various assets & liabilities assign to various

companies from the erstwhile CSEB vide the
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electricity and services. However, Accounting | Govt. of C.G. notification. Moreover, upto
under proper ficad of Accounts was nof | May, 2010, the RAOQ’s & Store’s of CSPDCL &
correctly done at initiaf stages in SAF sottware. | CSPTCL were functioning 4s a cormumon and
This has resulied in huge ditference between the | were not bifurcated at field level. The process
opening balances as per SAP soffware and | of Capitalization of capital work in progress to
opening balances as per financial statements. | final assets has to be initiated from the
And  accounting/internal  confrol for the | division and sub division level and the final
purchase of tixed assets as well as conversion of | capital assets are formed at RAO level on the
capital work fn progress iifo fixed Assefs has | basis of information provided to them from
nof been correctly reflected in the SAP software, | the field offices, which is often delayed. In
as well as Bank reconciliation has not been done | order o avoid loss of revenue in the tariff and
dt Kegional oftices of the Company. for claiming depreciation in the income tax
returns information on the assets which are
Further, on the basis of our test check carried | &ctually capitalized and put to use during the

oul in accordance with the auditing standard relevant financial years were capitalized in

generally accepted in India of books and records the annual accounts and are latler on

of the Company and according fo the incorporated in the SAP system. Further the

information and explanation given to us, we bank reconciliation of most of the RAO’s has

have neither come across nor have been | Peen regularized and every efforts are being

made (o regularize the pending reconciliation
of some RAQ’s.

informed of any continuing failure to correct

major weakness in the SAP.

PARA NO. VI - We have broadly reviewed the | The company has maintained the cost records
books of account maintained by the Company in | in pursuant to the rules made by the Central
respect of products where, pursuant to the rules | Government of India, as specified under sub-
made by the Central Government of India, the [ section (1) of scction 148 of the Act. However
maintenance of cost records has been specified | there is delay in preparation and audit of the
under sub-section (1) of section 148 of the Act, | same and efforts is being done to regularize
and are of the opinion that the prescribed | the same.

accounts and records have not been properly
maintained and last cost audit conducted for the
Financial year 2012-13.

PARA NO. VII - In respect of statutory dues. The auditor’s comments represent the factual
5. According to the records of the Company, | position.

undisputed statutory dues including Provident
Fund, lnvestor Education and Protection Fund,
Employees® State Insurance, Income-Tax, Sales
Tax, Wealth Tax, Service Tax, Customs Duty
Excise Duty, Cess, and other statutory ducs have
been generally regularly deposited with the

appropriate  authoritics. According to  the
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:f}.'z‘;;)f‘h‘fémb}f and explanations given to us,
except as noted below no undisputed amounts
payable in respect of the aforesaid ducs were
outstanding as at March 31, 2015 for a period
of more than six months from the date of

becoming payable.
In respect of Electricity Duty &Cess

-Liability for Flectricity Duty &Cess in Financial
Statements is of Rs. 60.21 Crore and Actual
Payment made is Rs.50.07 Crore. So the
reconciliation is required for the difference and
duty of Rs.10.14 Crore should be dealt

accordingly.

PARA NO. VII - The accumulated losses are | The auditor’s comments represent the factual

more than the net worth of the Company and | position; however the company is a Public
Cash Losses have been incurred in the current | Utility and is functioning under the regulatory
and previous financial years. regime. The tariff is decided by the Hon’ble
CSERC taking into consideration various

factors.

PARA NO. XII - During the course of our | During the FY 2014-15, frauds pertaining to
examination of the books and records of the | years FY 2012-13, 2013-14 & 2014-15

company, carried out in accordance with the | amounting to Rs.6.21 Crore came into notice
generally accepted auditing practices in India, | the same has been disclosed by the company
and according to the information and |in the noics to financial statement. Further a
explanations given to us, fraud of Rs. .21 Crore | committee has been sct up to investigate the
occurred in the working Jurisdiction of Bilaspur | same.

& Jagdalpur during the FY 2012-13, 2013-14 &
2014-15 stated in Note no.Z¢x) of the notes to

findncial stafements.

(SHIVRAJ SINGIT)

CHAIRMAN
DIN. 05248101
FLACE: RAIPUR (C. G.) ADD. H.NO. C/1/3, OFFICERS' COLONY,
DATE: 28/09/2016 FAFADIH, RAIPUR (C.G.)
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ANNEXURE — “B" TO DIRECTORS REPORT

MANAGEMENT REPLY

TO

COMMENTS OF COMFPTROLLER AND AUDITOR GENERAL OF INDIA (CAG)

PARTICULARS

REPLY OF MANAGEMENT

A. COMMENTS ON PROFITABILITY

| STATEMENT OF PROFIT & 1.OSS EXPENDITURE

Note 9.4. Other Expenses: Rs. 245.08 crore

This does not include Rs. 26.34 crore being
demand from Income Tax Department against
short deduction/ short payment of TDS by the
Company, late payment interesl, late deduction
interest and late filing of return etc. Being the
liability the same should have been provided for in

the books of accounts however, the Company has

statement only. This has resulted in understatement
of other Current Liabilities and Other Expenses ag

well as Loss by Rs. 26.34 crore.

mentioned the samme under the notes 1o financial

The company is in the process of obtaining
necessary information of such cases from
various offices and Income tax department.
Further in the due course various corrective
actions such as revising of defective returns
and filing of reply of the notices with the
Income tax department has been taken up by
the decentralized offices. As a result of which

there has been reduction in the amount of tax

liability (Copy of liability nullified againsi some

“TAN No. of the company was provided to the

audit as evidence). As the exact amount is yet to
be quantify the company have not provided for
ifs liability in the books of accounts. Further as
soon as the final liability is ascertained the
provision shall be made in the books of

accounts.

Prior Period Income /(Expense) (Note-11)Rs.0.09
crore

This does not include Rs.026 crore being the
Energy Charges payable for the period April, 2010
to March, 2011 and paid in September, 2015. The

Expenditure has been booked under current year

The maller relating to payment of differential

amount of Rs. 0.96 Crores was under
reconciliation and taken up by the Energy
Secretary, GOCG during the meeting held on
21/05/2015. Though the| matter pertains to

previous years however the same was resolved
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expenditure which has resulted in understatement
of Prior Period Expense and overstatement of Cosl
of Power Purchase as well as Expenditure for the

current year by Rs.0.96 crore.

and finalized during the FY 2015-16 and |

payment made during the month of Sep’2015.
As the account of the FY 2014-15 was opened
any yvet lo be signed by the Slatutory Auditor
therefore as the liability was fixed, the same
was taken into consideration during the FY

2014-15.

B. COMMENTS ON FINANCIAL POSITION

BALANCE SHEET
ASSETS

Tangible Assets (Note 6.1): Rs.3648.25 crore.

This includes Rs. 49.97 lakhs being the cost of land
resettlement pertaining to financial year 2001-02
which was passed to the Company in the opening
Balance Sheet from erstwhile Chhattiszarh Stale
Electricity Board (CSEB) al the
reorganization of CSEB info five Companics. The
Company has no details of the above amount
included in its Tangible Assets (Leasehold Land.
Rs.49.52 lakh and Freehold Land. Rs.0.46 lakh).
Neither any action has been taken to identify and
correctly depict the amount in the accounts despite

lapsc of more than 13 years, nor the fact has been

disclosed in the Notes to Financial Statements.

time of

The Cost.of land resettlement pertaining to FY.
2001-0Z amounting to Rs49.97 lakhs as
mentioned in the Para has been passed to
CSFDCL in the opening balance sheet from the
crstwhile CSEB at the time of bifurcation of
CSEB into five Companies. Further, these assets
has been transferred to erstwhile CSEB at the
time of bifurcation of earlier MPEB between
MPSEB & CSEB. In the absence of any detail
description or estimate the same is treated by
CSPDCL in the manner the asset was allocated
in asset register Le Rs.45844/-accounting code
A 070101 and Rs4951643/- accounting code
A Q70120 which pertains to the G/L code of
Freehold land and Leasehold Land respectively.
The matter shall be investigated into and if
necessary correction action shall be made in

the accounts of FY 2015-16.

Capital Work in Progress (Note 6.1): — Rs. 1717.16

crore

The above includes Rs. 136.45 crore being the

As per the agreement, capital project aided by
REC and erected by the| executing agencies
(NESCL/ PGCIL etc.) are transferred to Govt. of

Chhattisgarh (GOCG) who has authorized

value of ongoing works (CWIP)  wurt CSPDCL to operate and maintain said assets to
implementation of Rajiv.  Gandhi  Gramin | effect power supply in the project arcas and
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\”\T-idyutikm*an {’bj;ma (RGGVY) Scheme. The assets
created under the schemc are owned by the
Government of Chhattisgarh who has authorized
the Company to operate and mainfain these assets
to effect power supply in the scheme areas and
derive consequential benefits out of such assets. As
the Company is a beneficiary of these assets though
the ownership of the assets lies with Government of
Chhattisgarh, the Capital Work in Progress in
respect of RGGVY asscts should be separately
disclosed in the accounts alongwith note on nature

of these assets.

derive consequential benefits out of said assets

CSPDCL  stands as  beneficiary in  above

agreement and though the ownership of the
assets lies with GOCG, the operalion and
maintenance of said projects are entrusted fo
CSPDCL. CSPDICL  has therefore separately
classified these assets in its schedule of Fixed
Asscts (Note-6.1)  with corresponding credits
in Capital Reserve namely "Grant unden
RGGVY against Cost of Capital Assets" under
Reserve and Surplus under Note No.3.2.
However, till the assets are fully Capitalized,
the same are shown in CWIP of the company
along with other assets and this practice is

being followed consistently by the company.

C. COMMENTS ON DISCLOSURE

Significant Accounting Policies & Note to Financial

Statements.

5. The Company has not disclosed the capital
works commitments of Rs.576.55 crore in the notes
to accounts as per requirement of Schedule —IIT of
Companies Act, 2013 - General instructions for
preparation of balance sheet point no.6 (T)
“Contingent liability and Commitments”. Thus, the
requirement of Companies Act, 2013 has not been

complied with.

The matter is noted for future compliance. It is
to be mentioned that the matter has also been
qualified by the Statutory Auditors in its Audit
Report. However, due to non availability of
records at the time of statutory audit the same
could not be guantified by the Statutory
Auditors. Further the matter is related to
disclosure of statement and does not have any
impact on the profit and loss and balance sheet

of the company.

D. Comments on Auditor’s Report

Auditor’s Report
Auditor’s Report ufs 143(5) & (6) of the Companies
Act, 2013 (Annexure-I)

6. A reference is invited to ffem no. XiI (Z) A
Details of Cases seffled during the year of

The desire information | is required to be
gathered from various departments during the
course of statutory the information was not
available and could not be provided fo the

statutory auditors due to fime shortage. The
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| Annexure to the Auditor’s Report., wherein it has
been mentioned that “No such details were brougiit

fo our notice for our review”.

However, as per the information furnished by the
Company in respect of court cases pending/fsettled
during the financial year 2014-15 there were 46
cascs settled. Hence, the Auditor’s Reporl is
deficient as it failed to report the status and impact

of non-review of the above information.

same has also been mentioned -by the gt-e_tt_utow .
auditors in his report ufs 143(3) & (6) of the

Companies Act 2013. However in the time

span of signing of audil reporl and
supplementary audit, the information was sent
by various departments which were provided
to the AG. Auditors. The matter shall be taken

utmost care of in the future.

PLACE. RAIPUR (C. G.)
DATE: 28/09/2016

FOR AND ON BEHALF OF’
OF DIRECTORS

EBOARD

(SHIVRAJ SINGH) -

CHAIRMAN
DIN: 05248101
ADD. HNO. C/1/3, OFFICERS' COLONY,
FAFADIH, RAIPUR (C.G.)
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SECRETAS

NO. MR-3

SECRETARIAL &UME REFORT

Vi

FOR THE FINANCIAL "z’liz\R 2014~

o

[Pursuant {o section 204(1) of the Companies Act, 2013 and Ruie 9 of

{Appolniment andd Remuneraiion of Managerial Per somwi} Rutlgs
To,
U1 MEMBERS,
M/S CHEIATTISGARIL STATE POWER DIS
(CIN. U40108C TF20038GC015822
VIDYUT SEWA BHAWAN,
DANGANIA, RAIPUR (C.C

STRIBUTION COMPANY LIMITED

We Lave conducted the Secretarial Audit of the compliance of applicable sigt
I b

corporate prachices by Mfs Chhattisgark State

aled the

the adhiereuce fo zood

Company L. (hereinatfer ¢ Company). Sceretarial Audit was ¢o
that provided us » reasonable basis tor evalunaiing the corporaie o« onducts
gur opinen the

arict eXpressit FOOLL

Rased ot our verification of the books, papers, minute books, formus andl re

vecords maintained by the Company and also the information provided
otficers, agents and authovized representatives during the conduet of secret
veport that in our opinion. the Company has, during the audii period covet
i i

veport that the

endded on March, 2015 complied with the statutory provisions Hsteg

5
A

Company has proper Board-processes and comphiance-mec]

sient, in the manmer and subject to fhe reporiing made hereinatier

We have examined the books, papevs, minuic books, forms and retuims

mainlzined by the Company for the financial vear ended on 31 March,

the provisions of,

(i The Companies Act, 2013 {the Act) and the rules made thereunder;
(ity The Blectricily Act, 2003 and the Rules, Regulations and amendment

3

“i(,Kui WRIAL xLiJ]i l‘l PORT - _FY Z")I 1 E 3

CSE’EJ& 1

|
fhe Conpainies
3y 20 1 ‘I’[

wlory provisions and

| Power Distribution

chucted i a manser

slatistory complianges

turns filed and ofher
by the Company,
arial audit, we here
mg the financial yez
{| hereunder. We a

wnism it place {o

lech and other records

015

o

of

i compliance

thade thereunder.
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We report that, duving the period under review, the Company has compliee

of the Act, Rules, Regulationis and Guidelines mentioned above except the foll

0] The Comprany fas uof appotnied tndependent Divectors 1 the Boa)

Comipatly as seguiired wnder scotion T4 of the Compaiues Act

Compaaies (Appointaent & Qualification of Direclors) Rules, 2014,

b) the Company has nof appoinied Wouan Direcior in the Board

Company 4s regquived under section 149 of the Compandes Aci,

Companies (Appouiment & Qualiiication of Directors) Rules, 2014, |

¢} The Cotupany has nof consfifnted Nomiination & Remuueration €
wder Sectiony 78 of Hre Comprines Act, 2015 read with the Co

Boaird aned its Powers) Rules, 2014

dj Hhe Comipany has noil conistituled Corporate Social Respousibiify
reguired under Section 135 of the Compaives Act, 2013 read

(Corprorate Social Responsibilify Felicyj Rules, 2014,

¢) The Company fias 1ot establisficd Vigil Alechanisin as requived
the Companies Acl, 2015 read with the

firles, 2014

Ve further
Securities and Exchange Board of India Act, 1992 aud the regulations and g
thereunder and the Securifies Contracty {'!{tga.t.{a-'zfiou) Act, 1956 (SCRA)

thereunder ave not applicable 1o the Company.

W turther report that the Secretarial Standards issued by the lnstiinte of Co

india have been polified by the Ministry of Corporale Affairs, Govl. of India) we

honee, the same were not applicable durving the luancial year under review.

We mriher report that the compliance by thie Company of applicable finan

and indirect tax laws as applicable to the Company, bas not been reviewed 1

sama has been subject to review by statutory audit sid other designated profes

P

We further report that the Board of Directors of the Company is dul

appoudiient of ndependent Diveclors & Wouan Directors. The changes i the composition ¢

9]

CSPEIC i_ blzCi\! TARIAL *’\L”‘s i JPOI\- - FY Z014-15

Companies (Veelings of #

report thal since the Company 1s 2 unlisled public limited comipany, therciore, il

with the provision:

};Wlllg;—
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L2018 read with #

!of rectors of i

PO13 read with
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(CSE
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c1’1‘ faws,
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the Board of Directors that took place during the period under review 3

compliance with the provisions of the Act,

We further report thal adequale notice s @iven to all the divectors of |

Commiitiee meetings, agenda alongwith defailed notes thereon were sent as per provisions of il

L
Act o all the Divectors, and a system existed for seekmg and oblaining furt

clarifications on the agenda iems betore the weeting and for meaningful

weeting. As per the minutes of the meeling

decisions of the Board were unanimous and there were no dissenting vigs that need to b

recorded.

W farther report gt there are noo adegualte systeans aind  processy

comunensurate with the size and ovperations of He Compatty fo nmioriffor ai

witl applicable laws, riides, regulations and guidelines.

We turther report that during the audil period wder review, the Company has issued/allotied

2575 (Nos.) State Government Guaranieed, Unsecured, Redeemable, Nou-Convertible Debenture

of Rs. 10,00.000/- cach to diffevent allotlees on private placement basis in

provision of the Act. Except the above, there were no specific evenis/actions

above referred laws, rudes. regulations, guldelines, ¢le, having a

affaus.

Note This report is to be read with our letter of even dale which is anunexed as Annexure-A and forms

an infegral part of this report.

PLACE RAIPUR (C.G

DATE 28.09.2016 COMPA

(KA
Acs
cr

CSPINCE- SECRITTARIAL AUDIT REPORT

FY 20145

duly recorded and sigued by the Chalvman, the

|
wmajor bearing on the Company”

FOR, 5.G. KANKANI & ASSOCIATES

|
rere carvied out in

fie Board Meetings

=

| 5
Her information and

o

irm"i'icipation at il

L&)

i i the Compally

'zlf cusure complianee

| . .
gompliance with the

in pursuance of the

o

[
NY SECRETARIES
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ALESIT OJHA)
PARTNER
;]Lzo.z 39476
NO. . 14660
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COMPANY SECR ETE@ ES

ANN} "{URF A

jo.

THE MEMBERS,

MIS CHEATTISGARTE STATE POWER DISIRIBUTION COMPANY LIMITED
{CIN: U40108CT20035GCO15822)

VIDVUT SEWA BHAWAN,

DANGANIA, RAIPLR {Lb}

Our peport of even date is to be road along with [his telte

I} Maintenance of seeretavial vecord is the responsibility of the managemeni |of the Company. Oy
|

responsibility is to express an opinion on (hese seorctarial records based on oiir audit.

|
?) We have followed the audit practices and processes as were appropuiate Ifo cbtain reasonable
assurance about the correctness of the conients of e scoretarial records! [The verification was
done on the test basis to ensure that correct facts are reflected in secrefarial records. We believe

that the processes and practices, we followed provide a reasonable basis for pur opinion. .

2} We have not verified the financial laws, like divecl and indirect tax laws as applicabic fo {

e

¢
Compaity, since the same has been "1§)}t’u§ to review by statutory audit |and other designated

professioials,

1y Where ever reauired we have obtained the representations about the conipliance of laws, rules

and regulation and happening of evenis cic.

§) 'the Compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Oty examination was limiledl to the verification of

procedures on random test basis,
By The Seoretarial Audil veport is neither an assurance as lo the future viability of the company nor
of the efficacy or effectiveness with which the management has condugted the affairs of the

L0 1Rany.

PLACE: RATPUR {(C.G) FOR, 8.G. KANKANI & ASSOCIATES
DATE 28092016 COMPANY SECRETARIES
2
{(RAMLESH OJHA)
PARTNER

ACENO. 33476
CP Q. . 14660

4q

CEPRCL- SECRETARIAL AUDTT i\m’Oi\ I FY 201 a- 135

69, 5T9LOOR, HATALANII CLOTI MARKET, PANDR, RITEUR)
B 0771 - 4053769, 75666-81980 (M) &4 - sgRankani, es@gmf‘ :

i




ANNEXURE “D” TO DIRECTORS’ REPORT

MANAGEMENT REPLY TO SECRETARIAL AUDITORS COMMENTS CONTAINED IN THEIR
SECRETARIAL AUDIT REPORT

 PARTICULARS

REPLY OF THE MANAGEMENT

The Company has not appointed Independent

Directors in the Board of Directors of the
Company as required under section 149 of the
Companies Act, 2013 read with the Companies
(Appointment & Qualification of Directors) Rules,

2014.

The Company is a Government of Chhattisgarh
Undertaking and as per the Articles of
Association of the Company, all the Directors
are to be appointed by the Government of
Chhattisgarh. Accordingly, the Board of
Directors of the Company, at its meeting held
on 23" December, 2014, has decided to make a
request to the Government of Chhattisgarh for
appointment of Independent Directors  in
compliance of the relevant provisions of the
Act, 2013. the

Company has requested the Govi. of C.G. to

Companies Subsequently,
appoint Independent Directors, however, the
Govt. of C.G. has not yet appointed any
Independent Directors.

Meanwhile, the Board of Directors of the
Company, at its meeting held on 10" July,
2015, has dccided to change the constitution of
the Company from a public limited company to
a private limited company. In compliance of the
above, the Company is in the process of
obtaining necessary approval from the Govt. of
C.G. and its lenders. Affer conversion of the
Company into a private limited company, the
Company will not be required to appoint

Independent Directors in its Board of Directors.

The Company has not appointed Woman Director

in the Board of Dircciors of the Company as

The Company is a Government of Chhattisgarh

Undertaking and as per the Articles of
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_required under section 149 of the Companies Act, ‘Association of the Comparty, all the Directors
2013 read with the Companies (Appointment & | are to be appointed by the Government of
Qualification of Directors) Rules, 2014. Chhattisgarh. Accordingly, the DBoard |of
Directors of the Company, at its meeting held
on 23™ Decernber, 2014, has decided to make a
request to the Government of Chhattisgarh for
appointment of woman director in compliance
of the relevant provisions of the Companies Act,
2013.  Subsequently, the Company has
requested the Govt. of C.G. to appoint Woman
Director, however, the Govt. of C.G. has not yet

appointed any Woman Director.

-Meanwhile, the Board of Directors of the
Company, at its meeting held on 10™ July,
2015, has decided to change the constitution of
the Company from a public limited company to
a private limited company. In compliance of the
above, the Company is in the process of
obtaining necessary approval from the Govt. of
C.G. and its lenders. After conversion of the
Company into a private limited company, the
Company will not be required to appoint a

Woman Director in its Board of Directors.

The Company has not constituted Nomination & | As per provisions of Section 178 of the
Remuneration Committee as required under | Companies Act, 2013 read with the Companics
Section 178 of the Companies Act, 2013 read | (Meetings of Board and its Powers) Rules, 2014,
with the Companies (Mectings of Board and its | every public company having paid-up share
Powers) Rules, 2014. capital of Rs. 10 crore or more or turnover of
Rs. 100 Crore or more or outstanding loans,
deposit and debentures exceeding Rs. 50 Crore
as on the date of last Audited Financial
Statements shall constitute a Nomination &

Remuneration  Committee  consisting | of

minimum 3 non-executive directors, 50% being
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independent.

Since, the Govl. of Chhattisgarh has not yet
appointed Independent Directors, the Company
could not  constitute  Nomination @&
Remuneration Committee in compliance of the

above provisions of the Companies Act, 2013.

The Company has not constituted Corporate
Social Responsibility (CSR) Committee as required
under Section 135 of the Companies Act, 2013
read with the Companies (Corporate Social
Responsibility Policy) Rules, Z014.

As per provisions of section 135(1) of the
Companies Act, 2013, every company having
Net Worth of Rs 500 c¢rore and above; or
Turnover of Rs. 1000 crore and above; or Net
Profit of Rs. 5 crore and above in any of the
three preceding financial years, shall constitute
a Corporate Social Responsibility (CSK)
Committee of the Board consisting of three or
more directors, out of which at lcast one

director shall be an independent director.

Since, the Govt. of Chhalttisgarhh has not yet
appointed Independent Directors, the Company
could not constitute  Corporate  Social
Responsibility (CSR) Committee in compliance
of the above provisions of the Companies Act,
2013.

The Company has not established Vigil
Mechanism as required under Section [77(9) of
the Companies Act, 2013 recad with the
Companies (Meetings of Board and its Powers)

Rules, 2014.

In the meeting of the Board of Director of the
Company held on 23" December, 2014, the
Board of Directors of the Company has passed a
resolution for establishment of Vigil Mechanism
in the Company in compliance of provisions of
section 177 of the Companies Act, 2013 read
with the Companies (Mectings of Board and its
Powers) Rules, 2014. The Company is in the

process of establishment of Vigil Mechanism.
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There are no adequate systems and processes in
the Company commensurate with the size and
operations of the Company to monitor and ensure

compliance  with  applicable laws,  rules,

regulations and guidelines.

The management took note of the observation of
Secretarial Auditor and will take corrective

measures at the earliest.

PLACE: RAIPUR (C. G.)
DATE. 28/09/2016

FOR AND ON BEHALF OF THE BOAR
OF D\IE/ErERS
(SHIVRAJSINGH) = —
CHAIRMAN
DIN. 05248101
ADD. H.NO. C/1/3, OFFICERS' COLONY,

FAFADIH, RAIPUR (C.G.)
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2015
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 1Z(1) of the Company

ANNEXURE ‘F’

(Management & Administration) Rules, 2014

I. REGISTRATION & OTHER DETAILS:

Company Limited

IE CIN U40108CTZ003S8GC0O15822
) Reaistration Date 19™ May, 2003
3 Name of the Company M/s Chhattisgarh State Power Distribution

4. Calegory [ Sub-category of the
Company

Company Limited by Shares

State Government Company

&3]

Address of the Registered office &

contact details

Vidyut Sewa Bhawan,

Dangania, Raipur (C.G.) - 492013
Office. (0771) 2574200

Fax. (0771) 4066566

E-mail - mddiscom(@escb.gov.in

Website- www. cspdel.co.in

6. Whether listed company

No

=1

Name, Address & contact details of
the Registrar & Transfer Agenl, if

any.

N.A.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the company

shall be stated)

Main Activity e _ _ n % to total
Description of Main Business Description of turnover of
S. No. group code ol . . .
.l Activity group Activity Code Business Activity the
Description
company
Electric power
Electricity, gas, steam generation,
1 D ) o D1 g 100%
and air condition supply Iransmission and
distribution
Page 1 0f 11
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III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANY —

Holding/ % of :
S. I | Applicable
Name and Address of the Company CIN/ GLN Subsidiary/ sharcs .
No. | Section
Associate held
M/s Chhattisgarh  State Power Lol
. < ) Section
Holding Company Limited . .
) . o o Holding Z (46) of the
1. | Registered Office Address. UB5993CT20085GCO20995 100.00% I
i | . Company Companies
Vidyut Sewa Bhawan, Dangania,
1 i Act, 2013
Raipur (C.G.) - 492013

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

A) Category-wise Share Holding

Category of No. of Shares held at the beginning of the year | No. of Shares held at the end of the year [As | %
Shareholders [As on O1-April-2014] on 31-March-2015] Cha
De Physical Total %of |D Physical Total %of | nge
mat Total | e Total | duri
Shares | m Shares | ng
a the
t year
A. Promoters
(1) Indian
a} Individual/
HUF 1 i ) ) ) B ) B 7
b) Central Govt L, il i 5 ~ = . I ¥
c} State Govl(s) - = = ] I
9 BOdi_es A - | 2263103232 | 2263103232 100% 2263103232 | 2263103232 | 100% | 0%
(Govl. Co.)
¢) Banks [ FI 5 = o _ _ ] il T
{) Any other - = = = - )
Sub —total ! e , |
&) (1) - 2263103232 | 2263103232 100% - | 2263103232 | 2263103232 | 100% | 0%
(2) Foreign
a) NRIs —
Individuals ] I - - - h B i i
b) Other
Individuals i - h B N N il
c) Bodies - - - - = = = = e
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Corporate

d) Banks/ FI

€) Any other

Sub - fotal
(4) (2):

Total
Shareholding
(A) = @A)(1)+
Az

B. Public
Shareholding

2263103232

2263103232 | 100%

1. Institutions

2263103232

22631032532

100%

0%

a) Mutual Funds

b) Banks | FI

¢} Central Govt

dj State Govi(s)

e) Venture

Capital Funds

{) Insurance

Companics

3) Flls

h) Foreign
Venture Capilal
Funds

i) Others
(specify)

Sub-total
B)(1)-

2. Non-
Institutions

a) Badies Corp.

ij Indian

ii) Overseas

b) Individuals

i} Individual
shareholders
holding,
nominal share
capital up to Rs.
1 lakh

il} Individual

shareholders
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holding
nominal share
capital in excess
of Rs 1 lakh

¢} Others
(specify)

Non Resident

Indians

Overscas
Corporate

Bodies

Foreign

Nationals

Clearing

Members

Trusts

Foreign Bodiés. -
DR

Sub-total

®)(2)-

Total Public
Sharcholding
(B)-(B)(1)+
(B)(2)

C. Shares held
by Custodian
for GDRs &
ADRs

Grand Total
(A+ B+C}

2263103232

2263103232 100%

2263103252

2263103232

100%

0%
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B) Shareholding of Promoter-

SN e G R Shareholding at the beginning of Shareholding at the end of the %
the year year chan
No. of Shares % of %of No. of Shares || % of %of | gein
total Shares total | Shares | shar
Shares | Pledged Shares | Pledged | ehol
of the / of the / ding
compan | encumb comp | encum | duri
y ered to .I any | bered | ng
total fototal | the
shares shares | vear
1. | Chhattisgarh State | 2263103172 100% ~ 2263103172 | 100% = 0%
Power Holding
Company Ltd.
2. | Shri Aman Kumar 10 0% - 10 0% - 0%
Singh, Principal
Secretary. Energy,
Govt. of CG (For & on
behalf of Chhattisgarh
State Power Holding
Co. Ltd.)
3. | Shri Subodh Kumar 10 0% - - - - -
Singh, (For & on
behalf of Chhattisgarh
State Power Holding
Co. Lid))
4. | Shri Sandcep Modi 10 0% - 10 0% - Q%
(For & on behalf of
Chhattisgarh State
Power Holding Co.
Ltd.)
5. | Shri D.S. Misra, IAS
Principal  Secretary.
Finance & FPlanning,
Govt. of CG (For & on 10 0% - 10 0% = 0%
behalf of Chhattisgarh
State Power Holding
Co. Lid.)
Page 50f11
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G. | Shri Shivraj Singh, IAS 10 0% 10 0% 2 0%
(Retired) (For & on
behalf of Chhattisgarh
State Power Holding
Co. Ltd.)
7. | Shri G.C. Mukherjee 10 0% 10 0% - 0%
(For & on behalf of
Chhattisgarh State
Power Helding
Company Ltd.)
&. | Shri Ankit Anand, TAS - - 10 0% = Q%
(For & on behalf of
Chhattisgarh State
Power Holding Co.
Lid.)
TOTAL 2263103232 | 100% 2263103232 || 100% - 0%
C) Change in Promoters’ Shareholding;
SN Particulars Shareholding at the Cumulative
beginning of the year Sharcholding during
the year
No. of shares % of total No. of % of total
shares of shares shares of
the the
company company
At the beginning of the
2263103232 100%
year
Date wise Increase |/
Decrease in Promoters
Shareheolding during the
year  specifying  the NIL
reasons for increase /[ ) )
decrease  (e.g. allotment
/transfer | bonus/ sweaf
equity etc.):
At the end of the year 2263103232 100%
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D) Shareholding Pattern of top ten Shareholders.
(Other than Directors, Promoters and Holders of GDRs and ADRs):

SN For Each of the Top 10 _Sharcholding at the Cumulative

Shareholders beginning Sharcholding during

of the year the

year
No. of % of total No. of % of total
shares shares of shares shares of

the the
company company
At the beginning of the year o -

Date wise Increase [ Decrease in
Promoters Shareholding during
the year specifying the reasons for o~
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity
ete.):

At the end of the year

E) Shareholding of Directors and Key Managerial Personnel:

SN Shareholding of each Directors Shareholding at the Cumulative

and each Key Managerial beginning Shareholding during

Personnel of the year the

year
No. of % of total No. of % of total
shares shares of the shares shares of

company the

company

At the beginning of the year

Date wise Incvéése | Decrease
in Promoters Shareholding
during the year specifying the

reasons for increase /decrease

NIL

(e.g. allotment / transfer /
bonus/ sweat equity etc.).
At the end of the year
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V. INDEBTEDNESS -Indebtedness of the Company including interest outstanding/ accrued

but not due for payment.

Secured Loans

excluding deposits

Unsecured Loans

Deposits

Total Indebtedness

Indebtedness at
the beginning
of the financial

year -

i) Principal
Amount

12,92,78,06,326.26

1,97,86,27,072.00

14,90,64,33,398.26

ii) Interest due

but not paid

11,48,79,000.00

11,48,79,000.00

111) Interest
accrued but not

due

35,82,76,363.00

35.82,76,363.00

Total (i+ii+iii)

13,28,60,82,689.26

2,09,35,06,072.00

15,37,95,88,761.26

Change in
Indebtedness
during the

financial year

* Addifion

6.55,54,27,631.22

1,49,63,42,924.00

8,05,17.70,455.22

* Reduction

3,47,569,13,611.16

32,37,63,160.78

3,79.96,66,771.94

Net Change

3,07,95,13,920.06

1,17,25,89,763.22

4,25,21,03,683.28

Indebtedness at
the end of the

financial year -

i) Principal
Amount

15.80,68,02,701.32

3,17,29,564,397.22

18,97,97,57,098.54

ii) Interest due

but not paid

9,31,41,438.00

9,31,41,438.00

iii) Interest
accrued but not

due

55,87,93.908.00

55,87,93.908.00

Total (i+ii+ii)

16,36,55,96,609.32

3,26,60,95,835.22

19,63,16,92,444.54
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VL

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL -

Remuneration fo Managing Director. Whole-time Directors and/or Manager.

SN.

Particulars of Remuneration

Name

Total

Shri Subodh Kumar Singh,

Managing Dircctor

Amount

Gross salary

48.000

43,000

(a) Salary as per provisions contained in section

L17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act,

1961

(c) Profits in lieu of salary under section 17(3)

Income- tax Act, 1961

Stock Option

(9]

Sweat Equity

e

Commission- as % of profit - others, specify...
pecily

L¥] |

Others (Reimbursement of medical & other

47,124

47,124

Total (A)

95,124

95,124

Ceiling as per the Act

B. Remuneration fo other directors -

SN.

Particulars of Remuneration

Name of

Directors

Total

Amount

Independent Directors

Fee for attending board commitiee meetings

Commission

Others, please specify

Total (1)

Other Non-Executive Directors

Fee for attending board committee meetings

NIL

Commission

Others, please specify

Total (2)

Total (B)-(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

NIL
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD -

SN Particulars of Remuneration Key Managerial Personnel

SANDEEP MODI Total
CFO=*

1 Gross salary 594,768 594,768

(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961

b} Valuc of perquisites ufs 17(2) Income-tax Act,
perq
1961

() Profits in lieu of salary under section 17(3)
Income-tax Act, 1961

2 Stock Option - -

Sweat Equity - -

4 Commission : =

— a8 % of profit = .

others, specify... u o

n

Others, please specify - -

Total 594,768 594,768

** During the period from 23.12.2014 to 31.03.2015
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VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES

Type Section of Brief Details of Authority Appeal
the Description Penalty / [RD/ made,
Companies Punishment/ NCL1Y if any
Act Compounding COURT] (give
fees imposed Details)
A. COMPANY
Penalty
Punishment NIL
Compounding
B. DIRECTORS
Penalty
Punishment NIL
Compounding
C. OTHER OFFICERS IN DEFAULT '
Penalty
Punishment NIL
Compounding
FOR AND ON BEHALF OF
OF DIRECTO
(SHIVRAJ SINGH
CHAIRMAN
DIN. 05248101
PLACE. RAIPUR (C. G)) ADD. HNO. C/1/3, OFFICEES' COLONY,
DATE.: 28/09/2016 FAFADIH, RAIPUR (C.G.)
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Statutory
Audit
Report
P.Y-2014-15
A.Y-2015-16

CSPDCL
Raipur,
Chattisgarh

Pandey & Co.
Chartered Accountants



O\ ' Pandey & Co. Phone: +91—512 - 2312753, 2372914
) Chartered Accountants : Telefax: +91 —512 — 2532162

Web site: www.pancom.in Email: pandeycompany@gmail.com
Head Office: 24/24, Karachi Khana,
Kanpur — 208001

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF CHHATTISHGARH STATE POWER DISTRIBUTION
COMPANY LIMITED.

REPORT ON THE FINANCIAL STATEMENTS

To the Board of Directors of CHHATTISHGARH STATE POWER DISTRIBUTION
COMPANY LIMITED.

1. We have audited the accompanying financial statements of CHHATTISHGARH STATE
POWER DISTRIBUTION COMPANY LIMITED which comprise the Balance Sheet as
at March 31, 2015, and the Statement of Profit and Loss and Cash Flow Statement for the
year ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

2.The Company Board of Directorsis responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the “Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India including the Accounting Standards specified under the Section 133 of the Act read
with Rule 7 of the Companies(Accounts)Rules,2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
3.0ur responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with GWP‘Q
requirements and plan and pelform the audit to obtain reasonable assurance about y\%e
the financial statements are free from material misstatements. ik

501, Maruti Kunj, Mahoba Bazar Raipur
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6. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s directors, as well as evaluating the overall presentation of
the financial statements.

7.We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion the financial statements.

Basis for Qualified Opinion

Major comments and observations based on our audits which in our opinion are significant
and required provisions in the financial statements in certain cases mentioned herein. The net
aggregate impact of non- provision on the loss for the year and /or on the assets/ liabilities
and also there are cases as stated in para below wherein the quantum of impact though
material is unascertainable. The distinguished reason have been mentioned in our note below-

a. Impairment of Assets

The Company has stated in Para of ‘Significant Accounting Policies’ that the impairment loss
is charged to Profit & loss A/c in the year in which an asset is identified as impaired as per
Accounting Standard 28.However in the absence of techno economic assessment, we are
unable to comment on the effect of the same on the Financial Statements of the Company.

b. Employee Benefits

Company has adopted cash system of accounting of earned leave encashment to its retiring
employees which is not in accordance with mandatory Accounting standard 15 issued by
ICAI regarding “Employee Benefits” in the absence of necessary information to quantum of
such liability as at 31% March 2015 is indeterminate.

c. Company has adopted cash system for accounting of delay payment surcharge from High
Tension Consumers which in our opinion is not in accordance with mandatory Accounting
standard 9 issued by ICAI and accordingly, there is an overstatement of loss with
corresponding understatement of debtors to the tune of Rs.275.63 Crore(Also refer note No.
22 of thefinancial statement)

d. Pursuant to disclosure under of the Financial Statements,bonds and Debentures //f oy
Advances (assets and liabilities)and sundry creditors are subject to conﬁx;éfa
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reconciliation. The effect of the adjustment arising from reconciliation and settlement of old
dues and possible loss which may arise on account of non-recovery or partial recovery of such
dues is not ascertained. Thus we are unable to comment upon impact thereof on the accounts

and loss for the period.

e. Bank Balances includes bank account maintained at Regional Accounting Offices, the same
are subject to reconciliation.

f.  The company has implemented system for identification of enterprises qualifying under the
definition of Medium Small Enterprises as defined under Micro, Small and Medium
Enterprises Development Act 2006 (MSMED). However a claim for interest amounting to
Rs.3.58 Croreup to 28/02/2014 under Micro, Small and Medium Enterprises Development
Act 2006 (MSMED) was filed against the Company by petition No. 09/2014 in the month of
April 2014.

g. As per the information given to us, Company has not maintained age wise details of Sundry
Creditors and Sundry Debtors, thus we are unable to comment on Deemed Deposits as per
Sec 73 to 76 of Companies Act 2013.

h. Regarding Contingent Liabilities amount as disclosed in respect of claims pending Court/
Legal / Tax cases/Labour Cases and commitments in respect of estimated amounts of
Contract remaining to be executed on Capital Account have not been properly compiled and
ascertained of the respective shared projects as per Accounting Standard 29.

i. The company capitalized Fixed Assets amounting Rs. 279.61 Crore received from
Government (GOCG) to operate and maintain said assets under RGGVY scheme
and respectively credited the Capital Reserve of Rs. 279.61 Crore since the assets
are not owned by CSPDCL, therefore in our opinion Fixed Assets is overstated by
Rs. 279.61 Crore and capital Reserve is overstated by Rs. 279.61 Crore.Please refer
Note mentioned under 6.1(a) regarding “Fixed Asset”.

j- As per section 138 of companies Act 2013 with Rule 13 (1)(a) of Companies
(Accounts) Rules ,2014 every listed company shall be required to appoint an Internal
auditor. Although a Company has appointed an Internal Auditor on 30.09.2014 but
the Internal Audit Report for the Financial Year 2014-15 is yet to be submitted.

k. As per Sec 204 (1) of Companies Act 2013 with Rule 9 of Companies Rules 2014
mandates Secretarial Audit for every Listed Company. As per Board minutes,
Company have not any Secretarial auditor for Secretarial audit. So we are unable to
comment on it.

I. As per Sec 177 (1) of Companies Act, 2013 read with Rule 6 and 7 of Companies
Rules, 2014 deals with Audit Committee, as the Company is not having Independent
Directors on its Board as required by Sec 177 of the Companies Act, 2013 as_a-result
the Company could not comply the Statutory requirement in this regard. ~
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